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Stochastic Finance: An Introduction with Market Examples presents an introduction to pricing and
hedging in discrete and continuous time financial models without friction, emphasizing the complementarity
of analytical and probabilistic methods. It demonstrates both the power and limitations of mathematical
models in finance, covering the basics of finance and stochastic calculus, and builds up to special topics,
such as options, derivatives, and credit default and jump processes. It details the techniques required to
model the time evolution of risky assets.

The book discusses a wide range of classical topics including Black–Scholes pricing, exotic and American
options, term structure modeling and change of numéraire, as well as models with jumps. The author takes
the approach adopted by mainstream mathematical finance in which the computation of fair prices is based
on the absence of arbitrage hypothesis, therefore excluding riskless profit based on arbitrage opportunities
and basic (buying low/selling high) trading.

With 104 figures and simulations, along with about 20 examples based on actual market data, the book is
targeted at the advanced undergraduate and graduate level, either as a course text or for self-study, in applied
mathematics, financial engineering, and economics.
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From reader reviews:

Shirley Frazier:

Do you have favorite book? In case you have, what is your favorite's book? Reserve is very important thing
for us to learn everything in the world. Each publication has different aim or even goal; it means that
publication has different type. Some people feel enjoy to spend their time and energy to read a book. They
can be reading whatever they acquire because their hobby is actually reading a book. Consider the person
who don't like reading a book? Sometime, man or woman feel need book after they found difficult problem
or even exercise. Well, probably you will want this Stochastic Finance: An Introduction with Market
Examples (Chapman and Hall/CRC Financial Mathematics Series).

Minerva Gagliano:

Have you spare time to get a day? What do you do when you have a lot more or little spare time? Yeah, you
can choose the suitable activity with regard to spend your time. Any person spent their spare time to take a
go walking, shopping, or went to often the Mall. How about open or even read a book titled Stochastic
Finance: An Introduction with Market Examples (Chapman and Hall/CRC Financial Mathematics Series)?
Maybe it is to become best activity for you. You realize beside you can spend your time along with your
favorite's book, you can more intelligent than before. Do you agree with its opinion or you have additional
opinion?

Steve Adams:

The guide with title Stochastic Finance: An Introduction with Market Examples (Chapman and Hall/CRC
Financial Mathematics Series) posesses a lot of information that you can find out it. You can get a lot of gain
after read this book. This kind of book exist new expertise the information that exist in this publication
represented the condition of the world today. That is important to yo7u to be aware of how the improvement
of the world. This kind of book will bring you throughout new era of the the positive effect. You can read the
e-book on your own smart phone, so you can read this anywhere you want.

Herbert Oakley:

The book untitled Stochastic Finance: An Introduction with Market Examples (Chapman and Hall/CRC
Financial Mathematics Series) contain a lot of information on that. The writer explains your girlfriend idea
with easy means. The language is very clear to see all the people, so do not worry, you can easy to read the
idea. The book was authored by famous author. The author provides you in the new period of literary works.
It is easy to read this book because you can read on your smart phone, or device, so you can read the book
throughout anywhere and anytime. In a situation you wish to purchase the e-book, you can start their official
web-site and also order it. Have a nice read.
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